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SUBJECT: GOC DISCRIMINATORY SHIPPING PRACTICES 
REF: A) STATE 33115; B) STATE 17846 

1 . DEPUTY ASSISTANT SECRETARY BILLER RAISED GOC DIS- 
CRIMINATORY SHIPPING PRACTICES PROBLEM WITH AMBASSADOR 
TRUCCO FEB. 24. POINTS MADE WERE ESSENTIALLY THOSE 
CONTAINED PARAS 3 AND 4, REF B. ITH EMPHASIS ON FMC 

ROLE AND ITS PROPOSED ISSUANCE OF SECTION 21 ORDER AS 
PRELIMINARY STEP TOWARDS POSSIBLE SECTION 19 ACTION. 
BILLER NOTED IT IS THE HOPE OF USG PROBLEM CAN 0E 
RESOLVED WITHOUT FMC ACTING PURSUANT TO SECTION 19. 

2. AMBASSADOR TRUCCO, HILE NOT OVERLY FAMILIAR WITH 
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PROBLEM, MADE REFERENCE TO DECREE NO. 98 OF JANUARY 26, 
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1976, PROMULGATED BY MOT, HICH HE BELIEVES RESERVES 
50 PERCENT OF NORTHBOUND CARGOES TO U.S. ATLANTIC, GULF 
AND PACIFIC COAST FOR AMERICAN FLAG VESSELS. TRUCCO 
STATED HE OBTAINED INFORMATION ABOUT THE DECREE FROM THE 
NYC CHILE LINE OFFICE FEB. 23, BUT HAD NOT AS YET 
RECEIVED ANY OFFICIAL COMMUNICATION THEREON FROM 
SANTIAGO. THE AMBASSADOR WAS INFORMED THAT USG OULD 
BE HAPPY TO REVIEW DECREE NO. 98, WHICH DEPARTMENT HAD 
NOT YET RECEIVED, BUT FROM HIS DESCRIPTION IT WOULD 
APPEAR TO DIVIDE THE CARGO IN THE TRADE BILATERALLY, 

RATHER THAN FACILITATE THE OPEN COMPETITION WHICH 
WE SEEK. 

3. EMBASSY REQUESTED TO VERIFY EXISTENCE OF DECREE NO. 

98, CABLE REPORT AND POUCH COPY TO EB/TT/MA. KISSINGER 
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